importance, separated by vast distances, and preoccupied with the particular geopolitical demands of the respective regions to which they belong. Rather, both Korea and Malaysia tended to pay most of their attention to relations with countries whose support and collaboration they considered was essential for their national well-being in terms of national security and economic development.
Since the early 1980s, however, impressive progress has been made in bilateral relations. In real terms, the two countries' overall political, economic, and socio-cultural ties have become strikingly closer.
Transactions between Korea and Malaysia, whether in the form of communications or exchanges of personnel, or in the form of technical cooperation other than close economic ties, have increased rapidly over the period. The shift in Korea-Malaysia relations to a higher gear from the early 1980s was certainly a significant departure from the historical pattern. These affirmative developments mainly a consequence of leadership change in the two countries, on the one hand, and the subsequent retrospection of conventional philosophies and policy orientation on the other. Apart from these immediate reasons, various other changes in the regional and international environments also serve to explain the development of this close relationship.. A significant change came about again less than two decades ago.
The turning point came when a regional crisis, the East Asian economic crisis, broke out in the second half of 1997. Both Korea and Malaysia, which at the time were suffering from currency speculation and capital flights from local markets, shared a common need to restructure the regional architecture to counter the economic During this period, trade and cultural exchanges between the two countries were very limited. The main reason was that both countries, being small nations, saw their interests tied to the major Western powers. Korea had security arrangements with the United States, while Malaysia maintained close defence ties with Britain and other Commonwealth countries 1) . Being both strongly anti-communist and able to accept that they were natural friends, Korea and Malaysia pursued cordial ties with each other but beyond this had little reason to evolve special relations.
In this context, economic cooperation between Malaysia and Korea from the 1950s to the 1970s was very low. Korean exports to Malaysia in 1963 amounted to US$755,000 and accounted for a mere 0.8 percent of its total exports. They consisted of textile, agricultural, and marine products. Malaysia's exports to Korea were valued at US$4,768,000, and comprised mostly raw materials such as timber, rubber, coconut, and tin. The history of Korea's outward foreign direct investment began in 1969 when Nambang Development Co.
entered Indonesia for a forestry development project. However, discouraged by the government's restrictive measures, which take FDI as a capital outflow which could exacerbate its current account deficit problem, it remained insignificant until the mid-1980s. The early 1980s was a crucial period in the political history of Korea and Malaysia, because it was a period during which both countries experienced important changes. On the external front, the global and regional situation surrounding the two countries had been undergoing significant changes, with drastic implications for the shaping of relations between nation-states. The shifting nature of international relations, especially the decreasing importance of political and ideological issues, on the one hand, and the supremacy of economic interests, on the other, seems most noteworthy. Given the increasing importance of economic concerns in both the national and international value systems, the significance of the newly industrialized East Asian developing economies has grown correspondingly. The increased economic scales and capabilities of these countries have made the significance of intra-regional trade far more important than trade with countries out of the region.
In the meantime, on the domestic front, the early 1980s coincided with the inauguration of new leadership in Korea and Malaysia.
Although the immediate background and general process of leadership changes were sharply different between the two leaders, they shared certain similarities in their political leadership pattern: i.e., a powerful authoritarian type of leadership, characterized by a strong charismatic will to lead the nation for the attainment of economic development and national wellbeing. New idiosyncratic inputs into the policy-making processes in the two countries as well as fresh With the adoption of the Look East Policy in the 1980s, the substantial cooperation between the two countries showed a gradual increase in bilateral trade. As shown in 
